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SUMMARY OF BANK BIDS

As of October 24, 2023, 3:40 PM

Jefferson County, Washington

Summary of bank bids

$10,000,000, Grant Anticipation Note, 3 years

Bank Bank Unused fee on Prepayable
Variable  Origination Counsel amount of 10MM Any Time Prepay Term of
RFP Respondents Interest Rate Fee Fee not utilized at Par (100%) Date Financing
Kitsap Bank 5.950% (1) S$5,000 S0 0.00% Yes 1st of month 3years
U.S. Bank 5.954% (2) S0 $7,500 0.43% Yes 1st of month 3years
Bank Bank Unused fee on Prepayable
Fixed Origination Counsel amount of 10MM Any Time Prepay Term of
RFP Respondents Interest Rate Fee Fee not utilized at Par (100%) Date  Financing
Webster Bank 4.90% to 5.00% (3) SO S0 (4) NO (3) 1st of month 3years

after 18 months

(1) Variable interest rate calculation for Kitsap Bank is the following: 70% of the Kitsap Bank Prime Rate (which is currently 8.50%) equals 5.950%.

(2) Variable interest rate calculation for U.S. Bank is the following: 80% of the 1 month Secured Overnight Financing Rate ("SOFR") plus 1.69%.
Currently the 1 month SOFR is 5.33% times 80% plus 1.69% equals 5.954%.

(3) Fixed interest rate from Webster Bank. Not prepayable in the first 18 months.

Then from month 19 to month 24, there is a 1% fee on the principal amount that is pre-paid. As an example, 1% on $5,000,000 is a prepay penalty fee of $50,000.
Then from month 25 to month 36, there is no prepayment penalty and the principal amount that is pre-paid is pre-paid at par (100%).
(4) With Webster Bank, you receive all of the $10,000,000 upfront and start to pay interest on $10,000,000 at least for the first 18 months.
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GRANT ANTICIPATION NOTE WITH KITSAP BANK

o The Grant Anticipation Note (line of credit) may not exceed $10,000,000.
o Prepayable any time with no prepayment fee.

2  Maximum term is 36 months, maturing December 1, 2026. Interest
payments are due on June 1 and December 1, beginning June 1, 2024.

o Draw requests will be submitted to Kitsap Bank using a draw request
form. Draw requests must be in amounts of $250,000 or greater and
received by the Bank by 11:00 AM for same day funding.

o The interest rate on the Grant Anticipation Note will be variable at 70%
of Kitsap Bank’s Prime Rate. At the time the proposal was submitted, the

Prime Rate was 8.50%, the resulting Note interest rate is 5.95%.
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PRIME INTEREST RATE AND FORECAST (AS OF 11/1/2023) -
SOURCE IS TRADINGECONOMICS.COM
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SCHEDULE GOING FORWARD

0 January 2 — Commissioners approve the Note Resolution

o January 5 —Comments received on the draft Closing Memo

a January 8 — Closing Memo is distributed

o January 18 — Closing of the Note, the Note proceeds become available.
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APPENDIX 1
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DAVIDSON'S PUBLIC FINANCE TEAM

Jim NELSON
MANAGING DIRECTOR
(206) 389-4062

30 Years in Public Finance
Main Office: Seattle, WA

Focuses on general municipal finance with counties, cities, and special
districts.

Jim and the Company has served as bond underwriter/placement
agent to a large number of Washington municipalities, including
Jefferson County, Kitsap County, Clallam County, Whatcom County,
Island County, Grays Harbor County, Pacific County, Pierce County,
Chelan County, Douglas County, Okanogan County, Grant County,
Franklin County, Benton County, Lincoln County, Adams County,
Whitman County, Asotin County, among many others.

Jim is very experienced in assisting Washington municipalities with
structuring bond financings and rating presentations.

He has completed over 600 financings with a par amount greater than
$6.0 billion.

FINRA Series 50, Series 52 and Series 63 Licenses

B.A. from the University of Washington
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DAVIDSON'’S PUBLIC FINANCE TEAM

Mark Froio (Senior Vice President) — Bond underwriter and Bond Trader. Extensive market
knowledge and experience to achieve lower interest rates. (Mark has 37 years of experience.)

Maura Lentini (Senior Vice President) — former Moody’s rating analyst, assists with rating
agency presentations and rating strategies. (Maura has 21 years of experience.)

Crystal Vogl (Senior Vice President) — Disclosure Specialist reviewing Official Statements and
assisting with Continuing Disclosure requirements and deadlines. (Crystal has 20 years of
experience.)

Suzanne Eide (Senior Vice President) — Note/Bond Structuring/Quantitative Specialist for
revenue bonds, voted bonds, non-voted bonds, refunding bonds, and assessment bonds.
(Suzanne has 20 years of experience.)

Neither this material nor any of its contents may be disclosed, sold, or redistributed, electronically or otherwise, without prior written
consent of Davidson Companies. The information presented herein is based on public information we believe to be reliable, prevailing
market conditions, as well as our views at this point in time. We make no representation or warranty with respect to the accuracy or
completeness of this material. Past performance is not necessarily indicative of future results. Davidson Companies does not assume
any liability for any loss which may result from the reliance by any person upon such material. We make no representations regarding
the legal, tax, regulatory, or accounting implications of entering into a Transaction.

Required Disclosure Pursuant to MSRB Rule G-23: An underwriter’s primary role will be to purchase as principal, or arrange for the
placement of the securities in a commercial arm’s length transaction with the issuer, and may have financial and other interests that
differ from those of the issuer. In its capacity as underwriter and not as financial advisor, an underwriter may provide incidental
financial advisory services at the issuer's request, including advice regarding the structure, timing, terms and other similar matters
concerning the issuance. However, an underwriter does not assume any financial advisory or fiduciary responsibilities with respect to

the issuer.
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